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and take appropriate measures to as-
sure compliance by the other partici-
pants as specified in the Multiclass
Guide; and

(G) Provide the Association with the
opinions of trust counsel and account-
ing firms which are acceptable to the
Association and on which the Associa-
tion may rely.

(ii) Co-sponsors. A Co-sponsor must
submit to the Association an applica-
tion and a certification, as set forth in
the Multiclass Guide, as to its status
as a minority and/or women-owned
business.

(iii) Trustees. A trustee is selected by
the Sponsor from institutions approved
by the Association using such proce-
dures as the Association deems appro-
priate.

(b) Consolidated securities—(1) Descrip-
tion. A Depositor delivers, or executes
an agreement to deliver, eligible col-
lateral to a trust in exchange for a sin-
gle Association guaranteed multiclass
security, as set forth in the Multiclass
Guide.

(2) Eligibility requirements for partici-
pant. A Depositor must certify that:

(i) It is an ‘‘accredited investor’’
within the meaning of 17 CFR
230.501(a)(1), (a)(3) or (a)(7);

(ii) It has authority to deliver, and
will deliver, the collateral to the trust-
ee and that the collateral is free and
clear of all liens and encumbrances;
and

(iii) The information set forth by the
depositor regarding the eligible collat-
eral is true and correct.

(c) Other types of Association guaran-
teed multiclass securities. The Associa-
tion will set forth the requirements for
the guaranty by the Association of
other types of multiclass securities,
and the eligibility requirements for the
appropriate participants, in the
Multiclass Guide or on the GNMA elec-
tronic bulletin board.

§ 330.25 Fees.
The Association, in its discretion,

through publication in the Multiclass
Guide or on the GNMA electronic bul-
letin board, may impose fees for appli-
cation, guaranty, transfer, change from
book entry to certificated form, or
other related fees. Fees may vary, at
the Association’s discretion, depending

upon, but not limited to, such factors
as size, collateral characteristics, ex-
pense or risk of the guaranty trans-
action undertaken.

§ 330.30 GNMA guaranty.
The Association guarantees the time-

ly payment of principal and interest as
provided by the terms of the multiclass
security. The Association’s guaranty is
backed by the full faith and credit of
the United States.

§ 330.35 Investors.
Association guaranteed multiclass

securities may not be suitable invest-
ments for all investors. No investor
should purchase securities of any class
unless the investor understands, and is
able to bear, the prepayment, yield, li-
quidity and market risks associated
with the class. The Association as-
sumes no obligation or liability to any
person with regard to determining the
suitability of such securities for such
investor.

§ 330.40 Consultation.
The Association may consult with

persons or entities in such manner as
the Association deems appropriate to
ensure the efficient commencement
and operation of the Multiclass Securi-
ties program.

§ 330.45 Limitation on GNMA liability.
Except for its guaranty, the Associa-

tion undertakes no obligation and as-
sumes no liability to any person with
regard to or on account of the exist-
ence or operation of this part or the
conduct of any participants in the
Multiclass Securities program.

§ 330.50 Administration of multiclass
securities.

The GNMA guaranteed multiclass se-
curities will be administered in accord-
ance with the Association’s require-
ments described in the Multiclass
Guide.

§ 330.55 Basis for removal from partici-
pation.

A participant may be removed from
the Multiclass Securities program if
the Association, in its discretion, de-
termines that any of the following ex-
ists or has occurred:
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